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Final report on the GSTP activities
related to the implementation

of Project INT/94IK02

For the support of the Global System of Trade Preferences among Developing Countri~~s
C?,STP), a project document was signed in Ap:iJ 1995 by the Chairman of the Group of 77 in New
York and the Director of the Special 'C'nit for TCDC on behalf of UNDP reflecting a PGTF input
ofUS$ 72,363 The project fNT/94/K02/A/95/99 is entitled: "Technical assistance to members
of the Group of 77 participating in the Second Round of Negotiations within the GSTP and
seeking membersr~p in the GSTP, as well as related technical secretariat and other support to the
GSTP"

The present report covers the GSTP activities relating to the implementation of project
INT/94/K02/N95/99 and provided its final account,

Ci 1. Backwound

()

The GSTP is established as a framework for the exchange of trade preferences among thc~
members of the Group of77 in crder to promote trade among these countries, Since it:, entry inte)
force on 19 April 1989, the Agreement on GSTP has been operating smoothly and trade flows
under the Agreement have been considerable, Forty countries have ratified the Agreement and
have become participams. Six of these participatns are least developed countries A list of the:
GSTP participatns is attached.

The GSTP rr.embers considered that further efforts were still :1eeded to expand the
membership and product coverage of the GSTP, The Second Round of GSTP Negot:ations was
launched in Tehran in November 1991 with the aim of facilitating the process of accession to the
GSTP and carrymg fOl"\'lard the exchange of trade concessions, The Negotiating Committee for
the Second Round, set up under the Tehran Declaration, established four negotiating groups
covering the areas offacilitation of accession, product-by-product negotiations, across-the-board
tariff negotiations, direct trade measures and non-tariff and sectoral agreements, Upon
completion of the Second Round, the Negotiating Committee should meet at the ministerial level.
In this connection, the offer made by the Government of Cuba to host such a meeting has been
welcomed,

The project INT/94!K02/A/95/99 addressed the requirements for the provision of
technical assiStance to members of the Group of 77 participating in the Second Round of GSTP
Negotiations and seeking membership in the GSTP as well as related technical, secretariat and
other support to the GSTP The activities undertaken to attain the objectives of the project
covered aspects related to the accession to the Agreement and effective utilization of the GSTP,
and aspeCts related to the participation in the Second Round of GSTP ~egotiations,

II. ~ :;tivities ~elated :Q the ac;ession to the\greement by members of the Group of 77 and
effective utilization of the GST£

In connection with the activities re!atec to the tlccession to the Agreement, the GSTP
Project. ,e the secretariat of the GSTI). continued to disseminate information on the GSTP to



C\)

--------_.._--

2

the participants and other members of the Group of 77 Assistance was eX1ended to d I '
. Ge d' hni' e egatlons
U1 .neva reg~ Lng. tec c~ lSSU~S relevant to their participation in the GSTP. rnformation was
proV1d:d to ,de;~gatlo.ns ana officials from capitals attending trade meetings in Geneva, In view
of the tmanctallimitatlons, ~o country missions were undertaken by the vert limited Project staff
However. arrangements were made by the Project ~o provide informz.:.Jn on the GSTP to thle
members of~he Group of77 through the Interregional Advisers and other staff" of the UNCTAD
who were visiting certain countries 0n matters ~ot directly related to the GSl' Participants and
other members of the Group of 77 rer-eived clarifications and technical support as required.
Letters were addressed to the G-77 members non-participants to the GSTP inviting them tel
consider accession to the Agreement. Supporting documents were sent to them including printed
material related to the GSTP membership and the rights and obligations involved.

In response to the invitations to join the GSTP, eight members of the Group of 77 have~

applied for accession, narr~ly Colombia. Equatorial Guinea. Kenya. Morocco, Myanmar,
Uruguay. Venezuela and Zambia. Arrangements were made by the GSTP secretariat to facilitate

.the process of accession through simpli£ed consultations and negotiations On the basis of offers
submitted by Colombia, Morocco, Myanmar and Venezuela, preparations were made for
consultations and negotiations among delegations. Intensive activities were provided by the
Project in connection with the conduct of negotiations and consultations. The Committee of
Participants dec: :ed at its eighth session, May-June 1996, to accept the accession of these four
applicants on the terms set out in four protocols prepared by the secretariat and adopted by the
Committee. The protocols have been open for acceptance by the acceding countries. When the
Permanent Representatives of Morocco and Myanmar obtained the authorizations from their
capitals to sign their relevant protocols, arrangements were made to this effect, On 14 February
1997, Morocco signed its protocol for accession which entered into force on 16 March 1997.
Myanmar signed its protocol for accession on 22 May 1997, which enters into force on 21 June
1997.

Colombia and Venezuela have not yet accepted their relevant protocols for accession, As
the final dates for acceptance of these protocols were approaching, the GSTP Project prepared
a note on the need to extend the time-limit for acceptance At its tenth session, on 30 Ma~ 1997,
the Committee of Participants agreed 1;0 the Project's proposal and decided to extend the tirne
limit for acceptance of the protocols to 31 December 1997

Applications for accession to the GST? from least developed countries received special
attention The GSTP Project provided assistance to the least developed countries aoolicants,
namely Myanmar, Equatorial Guinea and Zambia, Support regarding technical issues was
extended to these countries. The GSTP Agreem~nt calls for such assistance and provided that
least developed countries are not required to make concessions on a reciprocal basis.

Support activities were undertaken by the GSTP Project in connection with the application
for accession to the GSTP by MERCOSUR, the Southern Cone Common market. The
Government of Brazil, on behalf of Argen~ina. Paraguay and Uruguay corrununicated to the
ComrnitteA of Participants the intention to accede to the GSTP Agreement as a subregional
grouping of developing countries members 0: the Gl oup of 77 This inform~tion was conveyed
to the GSTP participants ~IERCOSL'R presented its offer list of concessIOns and tf-t~ ?STP
secretariat undertook the necessary arrangements for disseminating this offer to the partICIpants
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with a view to conducting the necessary negotiations in conformity with Article 28 of the GSP
Agreement. WOen lv1ERCOS~'R provided a revised list of concessions, containing the results of
the negotIatIons for the accessIOn, the rev,sed offer list was circulated to .M~ GSTP members. As
req~ested. by the Cor~ttee of Participants at its tenth session, the GS'u' Project circulated the!
revIsed list of concessIons and started the preparation of a draft protocol for accession of
MERrOS1JR

The Project undertook the necessary preparations and serviced the formal and informal
meetings of the Committee of Participants and its Sub-Committee. The Project prepared and
circulated background notes required by the Committee and the Sub-Committee for the
consideration of matters within their competence.

The application of the GSTP Ruies of Origin required Intensive activities on the part of
the Project. The secretariat collated the notifications by participants on the authorities entitled to
issue the certification of origin, as well as the relevant impressioliS of their stamps. Extensive
notifications and frequent amendments were received and were transmitted to all GSTP
participants. The Project continued to tabulate and circulate consolidated lists on the authorities
entitled to issue the certification of origin and the authorities dealing with enquiries. At the
request of the Committee ofParticipants the Project monitored the trade flows moving under the
GSTP Agreement. The information supplied by the GSTP members were collated and
disseminated to all participants.

In general, the Project assisted countries and groups of countries regarding the technical
issues relevant to their participation in the GSTP and to the effective utilization of the GSTP
preferential trade cor..::essions.

III. Activities related to the participation in the Second Round of GSTP Negotiations

Intensive activities were undertaken by th~ GSTP participants and other members of the
Group of 77 in connection with their participation in the Second Round ofGSTP Negotiations.
Technical and secretarial support was provided by the GSTP Project for the negotiating partners
and groups, Preparations for and servicing of meetings ofthe negotiating bodies were undertaken
by the Project. ~otes were prepared and circulated to delegations in order to assist them in their
deliberations. To a large extent, the meetings of the negotiating groups were conducted informally
and the formal aspects took place in limited occasions

In the area of product-by-product negotiations, arrangements were made for bi:ateral
consultations between pairs of countries requesting concessions and receiving requests fc;
concessions After three sessions of bilateral consultations, participating countries moved forward
to the negotiation ~hase and held five sessions of'uilateral negotiations, Negotiations were based
on the request lists submitted by 34 participating countries and addressed to 45 countries Most
of the countries involved, that is those requesting or receiving requests, participated in the
bilateral negotiations The participation of expe~s from capitals tn the negotiations enhanced the
negotiation process. Trade concessions were exchanged and participating countries made
progress in thp;r bilateral :1egotiations
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In the course of the exchange of trade concessions, delegations :lsed a standardized fi rrn
prepared by the .G~TP ~ecretariat indicating the country granting concession, its negotia~ng
partner, .the descnptlon o. the product involved together with the ~elevant tariff number and the
concession granted. Another form was also des(s ~d to cor.tain the consolidated concessions
grant~d, by each participating country to all negotiating partners. Trlese forms facilitated the
negot13tlOn process. The c.onsolidated fonn, when completed by each participating country and
presented to the secretanat, serves as the basis of each country's schedule of concessions.
CoUecrively, these consolidated lists would establish the schedules of concessions of the Second
Round ofGSTP Negotiations. The lists would be annexed to a protocol on the conclusion of the
Second Round. The GSTP Project prepared a draft protocol on the conclusion of product-by
product negotiations for the consideration of the participating countries.

Participating countries agreed to consider 'their bilateral negotiations as an ongoing
process and delegations were invited to proceed with their negotiations through Permanent
Nlissions in Geneva, as well as in capitals. It was agreed that participating countries could submit
their consolidated lists of concessions to the GSTP Project until the end of February 1997. With
a viev.' to providing flexibility to the process, participating countrier agreed that consolidated lists
could be submitted up to the end of June 1997. The Project provided the technical support and
services required in connection with undertaking these negotiating activities.

To date, fifteen submissions of consolidated lists have been made. Some countries
indicated to the GSTP P:-oject that their submissions were not complete and reserved their rights
to make revisions, modifications and additions.

Activities proceeded in the area of across-the-board tariff negotiations. Participating
countries considered several issues including the precise determination of :he preference margin,
the allowance of exceptions and the linear tariff margin for and among least developed
participatns. Notes and srudies were provided by te GSTP Project to assist deliberations in this
area. At its meeting on 25 November 1996, Negotiating Group 3 requested the GSTP Project to
prepare a note containing a proposal on the detennination of a preference margin and its
negotiated exceptions. The note was circulated on 11 December 1996. Accordin~ to this
proposal, participating countries were invited to consider the adoption of a linear tariff reduction
through a preferenc.e margin of 10 per cent. Each country may exempt a limited number of
products from this margin subject to negotiations. Arrangements would be made for consultations
and negotiations among participating countries in this regard,

The Negotiating Group discussed the proposal at three informal meetings. The Project
provided the necessary notes and services. A number of countries responded favourably to the
adoption of the linear approach and its entry into op~ration. Interest was shown in the suggestion
to facilitate the negotiation process through a margin of 10 per cent without any negative lists.
Participation of capital-based expertS i the Group's \\ ork in Geneva, for few days, was favoured.
Delegations were invited :0 provide theLr reactions during the for:hcorning meetings of the group.

Activities ?roceeded on direct trade measures, sectoral and non-tariff agreements.
Attention was paid to the negotiations of long-and medium-terms contracts. Interested
participating countries were invited by the Project to, indicate the con:rn~dities or. pr~ducts to
which they may be prepared to undertake s\.;pply cor:urutments and the llJ<e.y quantltleS Involved.
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Interested impo~ing countries were invited to indicate the commodities or producu tor which
they co~ld. en~'lsage undenaking impon commitments and the relevant quantities. Despite
repeated u1Vltatlons. no meanmgful response was r'~ceived and negotiation in this area progressed
only slightly

Supportive activities were undertaken by the GSTP Project during 1995, 1996 and
through 1997. Technical cooperation activities covered a VIlde range of aspects including
preparation of notes, servicing meetings of the negotiating groups, and collating and reproducing
material related to the GSTP negotiations. Supportive activities also covered the preparation of
reports relating to the Second Round and studies on the various negotiating modalities provide~d
by the Agreement on GSTP.

IV. Conclusioo

The activities outlined above were undertaken with the assistance of the projec:t
INT/94/K02/A95/99 and were consistent with the broad objectives of this project. Some
financial contributions provided by the participants to the GSTP 'Nere helpful to maintain the
ongoing GSTP activities. At various occasions developing countries cornmended the support
activities extended by the GST Project in the context of the Second Round and development of
the GSTP

At the close of their Twentieth Annual Meeting, the ChairmeniCoordinators of the group
of 77 adopted a Communique which, inter-alia, contained strong suppon to the GSTP. The
Communique recognized that the successful outcome of the Second Round of GSTP Negotiations
would serve as a catalyst for a growing preferential market among developing countries. All
efforts should be made to suppert the GSTP and to ensure its expansion tn terms of membership
and scope of trade concessions. The application for accession made by the MERCOSUR
countries constituted the first case of this type and was welcomed. According to the:
Communique, the GSTP has become one of the most powerful instruments to promote trade
among developing countries and a unique example of South-South cooperation. The requests
made by the Tehran Ministerial Declaration to provide financial and other support to the GSTP
were endorsed,

The Costa Rica ~nisterial Meeting of the Group of77 on 13-15 January 1997 adopted
San Jose Plan of Action which contained strong support to the GSTP, The Action Plan
recognized that the GSTP is a vital mechanism for tLc: realisation of increased trade among
developing countries. Renewed efforts are necessary on the part of GSTP member countries to
finalize the Second Round of Negotiations with the best possible results

The smooth operation of the Agreement on GSTP and the conduct of the Sec'Jnd Round
of GSTP ~egotiations cOl15titute developments of important economic significance. The members
of the Group of.77 now have their own autonomous framework for preferential trade relations
among GSTP members, Efforts need to be made :0 supon the GSTP and to ensure its expansion
in terms of membership and scope of trade concessions

._-_._----_._---
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THE GLOBALSY~ OF TRADE PREFE.~a:s A..\i0NG DEYaOP!NQ COtJ'NTRlE,s

Entry into force of the Agreer.le:lt on GSTP

(}

GSTP Par.:cipams

Algeria. .. , . , . ,
~gentina . .
Bangladesh
Benin
Bolivia ..
Brazil
Cameroon
Chile
Cuba
Democr.ltic People's RepUblic of Korea
Ecuador
Egypt
Ghana
Guinea
Guyana
[ndia

Indonesia
Iran (lslarr.ic Republic of';
!raq
Libyan Arab Jamarunya
Malaysia
Mexico
Morocco
Mozambique
~icaragu.a

Nigeria
P3.kiStan
Peru
Philippines
Republic of Korea
Romania ..
Singapore
Sn La:1ka
Sucan
Thailand
Trinidad and. Toba~o
Tunisia
Unlted Republic of Tar.ZJnLil.
Viet NillT'.

Yugoslav:a
Zirr,ba:lwe

/'1 j. 0.. i'\. 11\.cvt.

Date of entry
into force

13 September 1990
2 March 1990

19 April 1989
1J October 1991
16 August 1989
25 May 1991
16 May 1992
28 October t989
19 Apnl 1989
19 April 1989
17 May 1990
16 July 1989
19 April 1989
19 Janua.:"',; 1990
4 May 1989

19 April 1989
22 October 1989
l i MilY :992
19 April 1989
~ July 1989

3l August 1989
\3 May 1989
16 March 1997
5 July 1990
3 May 1989

19 April 1989
8 July 1989

19 April 1989
25 March 1992
It June 1989
19 April 1989
19 Apnl 1989
19 April 1989
27 April 1991
7 March 1990
8 Decer.lber 1989

25 AugUSt 1989
19 Apr'.l 1989
\9 Apr.l 1989
19 Apr;l 1989
19 April: 989
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List of documents related to the final report on the GSTP activities
in connection with the implementation of project INT/94IK02/AJ9S/99

Agreement on the Global System of Trade Preferences among Developing Countries
(GSTP)

List of countries participants to the GSTP

Tehran Declaration on the Launching of the Second Round of Negotiations within the
GSTP (GSTP/Tehran/2)

Reports of the seventh, eighth and ninth sessions of the GSTP Conunittee ofPanicipants
(GSTP/C.P.JR.7, 8 and 9).

Signed Protocols for accession of Morocco and Myanmar

Prot~':ols for accession of Colombia and Venezuela (pending acceptance),

Tables 1 and 2 on participating countries submitting and receiving request lists

Forms concerning concessions granted to parmer countries, and consolidated concession!;
granted

Scheduled fourth and fifth bilateral negotiations

MERCOSUR application and offer for accession
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